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Figure 1.16. Rational and myopiw two dynamics with perfect
and myopic foresight have the same positive steady state k* (which is unique with a
Cobb-Douglas production function and a CIES utility function). &* is stable for the
rational dynamics, and the trajectory is monotonic. k&* > k can be stable or unstable
for the myopic dynamics, and the trajectory is oscillating near k*.
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Figure 1.18. Dynamics of capital with a 2-cycle (o = 5).
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Figure 1.19. Dynamics of capital with a 4-cycle (o = 7).
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Figure 1.20. Dynamics of capital with chaos (o = 9).
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